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NATIONAL ECONOMIC DOWNTURN IMPACTS

MARYLAND TRANSPORTATION PROGRAM

Decrease in Revenue Requires Deferral of $1.1 Billion in Capital Projects Over Six Years

Six-Year Capital Budget Still Provides $9.4 Billion for State and Local Priorities
HANOVER, MD -- Faced with a sluggish economy, declining revenues flowing into Maryland’s Transportation Trust Fund and an unprecedented disruption in federal aid payments, Transportation Secretary John D. Porcari today announced that $1.1 billion in transportation projects must be deferred over the next six years to compensate for the revenue shortfall.  Here in Maryland, like around the country, people are driving less, buying less gas and buying fewer vehicles.  Also, the mix of vehicles is changing with the public buying more lighter, fuel-efficient vehicles and fewer light trucks and SUVs.  These factors impact the key revenue sources that pay for the construction of transportation projects throughout the state. 

“This is a challenging economic situation,” said Secretary Porcari.  “People are driving less and not buying as many cars.  While this is healthy for our nation in the long run, it dramatically affects transportation revenues.  As a result of these trends, the revenues received from the motor fuel tax, the vehicle titling tax and vehicle registrations are all coming in below projected levels.  These revenues are three of the largest funding sources for transportation projects across the state.  Without the expected revenue, we have to defer new projects until we can afford them.” 

Maryland’s Transportation Trust Fund will receive $115 million less than projected this year due to the downturn in the motor fuel tax, vehicle titling tax and other fees.  The deferrals include both new highway and transit projects that were added to the capital program earlier this year.  These additions were made possible following a successful effort by Governor O’Malley and the legislature to increase transportation funding in Maryland.  

“With the increase in transportation funding, we are in a better position than many other states impacted by the same economic conditions,” added Secretary Porcari.  “While we can add only a few new projects to our budget this year, sound fiscal planning by Governor O’Malley and the legislature provides adequate funding to maintain and improve our existing roads, bridges, transit and other transportation infrastructure.  Our first dollars always go to maintaining the existing transportation system.”

(More)

Page Two

Despite the necessary deferrals, Governor O’Malley’s $9.4 billion FY 2009-2014 capital transportation program is larger than the $9 billion program he inherited upon taking office in 2007.  This program allows the Maryland Department of Transportation to continue to maintain and improve the state’s transportation system.  Key initiatives funded in the six-year program include:

· Full funding of System Preservation projects for highways, transit, port, airport;

· Full funding of the Bridge maintenance and replacement program;

· Full funding of Safety projects;

· The Baltimore Red Line and both the Purple Line and the Corridor Cities Transitway in the Washington region remain on track.  Funding levels will allow each project to be ready to compete in the federal New Starts transit program next spring;  

· Dedicated funding for the Washington METRO system; 

· Intersection improvement program to support BRAC; and

· Improvements to MARC locomotives and passenger cars.  

The Maryland Department of Transportation will keep deferred projects in the pipeline and be ready to move projects forward when the economy improves. 

To view a complete list of deferred projects, go to the following web address: http://www.marylandtransportation.com/News/index.html and click on “List of Projects Impacted by Revenue Adjustment.”
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