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I am pleased to submut the Comprehensive Annual Fmancial Report (CAFR) of the Maryland
Depnhnaﬂ‘umempmtatnn(anrﬁmﬂmeﬂ:eﬁmalymembd]meSﬂ Eﬂllmm;

in conformity with acommting prineiples garmaﬂyanmptedmhe[hntedﬂhtmofﬁmm[&ﬁﬂﬂ
and audited in accordance with auditing standards generally accepted in the Umted States of

America by a firm of licensed cerified public accountants.

This report consists of management’s representations concemmg the finances of the
artment. Consequently, management assumes filll responsibility for the completeness and
reliability of all information presented within this report. Tuprmmieareasomblehmfmnnhng
these representations, the Depariment’s management has established a
cumdﬁmmk:hmgmdm[mmﬂmmpaﬂmﬁmﬁomlms,ﬂmimmmdm
compile sufficient reliable mformation for the preparation of the Department”s financial statements in
conformity with GAAP. Smﬂmcnﬂnfnﬂmn]cuﬂmlsslmﬂuﬂomwmghﬂnuhmaﬁm,ﬂm
Department’s comprehensive framework of mfemal controls have been designed to provide
reasomable rather than absclute assurance that the finamcial statements will be free from material
misstatement. As management, we assert to the best of our knowledge and belief that this financial
report 1s complete and reliable in all matenal respects.

The Department m compmction with the State of Maryland requires an andit of the
Department’s basic financial statements by a firm of licensed certified public accoumtants. The
Department has complied with this requirement and the mdependent audit report of SB & Company,
LIC is presented as the first component of the financial section of this report. The goal of the
independent audit was to provide reasonable assurance that the Department’s fimancial statements for
the fiscal year ended Jume 30, 2010, are free of material misstatenent The mdependent audit
mvolved examinng. on a test basis, evidence supporting the amommts and disclosures m the financial
statements; assessing the accoumbng principles used and sigmficant eshmates made by management;
and evaluating the overall financial statement presentation. The independent anditor concluded,
based upon the audit, that there was a reasonable basis for rendening an ingualified opinion that the
Department’s financial statements for the fiscal year ended Tume 30, 2010, are fanly presented in
conformuty with GAAP.

number is 410-865-1035

My telephone
Toll Free Mumber 1-888-T13-1414 TTY Users Call Via MD Relay
T2 Corporate Center Drive, Hanower, Mandand 21076



The mdependent audit of the Department’s financial statements is part of a broader, federally
mandated “Smgle Audit” designed to meet the special needs of the federal grantor agencies. The
standards govemmg Simgle Aundit engagements require the mdependent anditor to report not cnly on the
mmﬂhﬁmmMﬂWmhmﬂmﬂgﬂm;mmmﬂ
mvolving the admmistration of federal awards. These reports are available i the State of Maryland's
separately issued Single Andit Feport

GAAP requires that management provide a nammative infroduction, overview and analysis fo
accompany the basic financial statements n the form of Management’s Discussion and Analysis
(MD&A). This letter of transmuital 15 desipned to complement the MD&A and should be read m

conjunction with if. The Department’s MD&A can be found mmediately following the report of the
mdependent public accoumitants.

Profile of the Governmeni

of vanous modes of transportation and effecting vanous related heenamg and admmistrative fimctions.

Vehicle Admmistration, the Maryland Transit Admimstration, the State Highway Administration, and
the Secretary’s Office.

The Secretary of Transportation 15 empowered, on behalf of the Department, to exercise or
pu'ﬁ:unmy]:nﬂﬁ:md]lyﬂ:ﬂiﬂn}fnﬂhﬁ&ﬁﬂ]mmﬂrm exercise of perform  These powers
mmhm,mmgaﬂms,ﬂmqmahmuﬂheﬂalhm&%dmgtmhﬂemﬂumlﬁmgmﬂ
hhmhﬂﬂﬂﬁﬂMﬂdﬂﬂAnpﬂerlﬂhgﬁﬁpﬂmhnﬂlﬂdﬂgﬁﬁmﬂhmtﬂpﬂmmm
and concessionaires; the operation of the vanous State-owned uldings and manne terminals in the
Port of Baltimore, including the power to set and collect rental and other fees for the use of these
facilities; the construction and maintenance of the State Highway System; the operation of all mass
transit facilities m the Baltimore Mefropolitan Transit Distnict, inchading the operation of the il
system in thes Dhsinet and the power to set and collect the fares for fhos system; the Licensing and
regsiration of all motor velicles and motor vehicle operations m the State; and the power to acoure

any property by purchase or condenmation that is necessary to exercise or perform these powers and
duties. The Secretary of Transportation 15 alse empowered to provide gramts for fransportation-related
purposes, including anmmal grants i support of the Washington Metropolitan Area Transit Authority
(WMATA) for construction and operation of its facilities.

Certain transportation facilities, which are not part of the Department’s financial reporting
entity, are operated as toll facilies by the Maryland Transportation Authonty (Authomty). These toll
facilies, the Chesapeake Bay Bndees, the Fort McHenry Tumnel, the Baltmore Harbor Tumnel, the
Francis Scoft Eey Bodee, the Jolm F. Eennedy Memonal Highway and others are included m the
Authonity’s separately audited financial statements The Authority also developed a 262-acre

manne femumal the Seagirt Manne Temmnal and an mfemodal contamer transfer
rail yard. The Maryland Port Admimistration manages the infermodal contaimer transfer yard and leases
the management of Seagirt Manne Terminal to an outside private entity. The Authority consists of six
members who are appomted by the Govemor and the Secretary who is ex officio and serves as the
Chairman.



The Department’s anmzal budget serves as the foumdation for its financial planning and control.
The Governor 1s requared, by the Maryland Constitubion, to submit anmually to the General Assembly a
halamadhdgﬁmﬂmmgamnmlde;ﬂmuqummdmmmmdmmﬁrﬂr
ensuing fiscal year, icludmg a plan of proposed expendifures and estimated revenues for the
Depariment. The General Assembly may not amend the Budget Bill to affect payment of State debt or
otherwise fo change its provisions, except to mcTease or decrease the appropniafions relating to the
General Assembly or the mdiciary, or to stnke out or reduce other appropniations subnmtted by the
Governor. It mmst, however, enact a balanced budget. The General Assembly may authonze an
appropriation apart from the Budget Bill but it may only do so by a separate supplementary
appropriation bill lnmted to a single object or purpese and providing for levying a specific tax or taxes
m that ball sufficient to fimd the appropriation.

The Department’s expenditires are made m accordance with approprations provided for m the
anmual budget, except that the Department may subnmt to the Govemnor a budget amendment and, 1f the
Governor approves the amendment, the Department may make disbursements m accordance with the
budget amendment By budget amendment, the Department may merease or decrease the amownt of
the appropration for any project or transfer fimds from one project or admumstration to another. A
budget amendment may not, however, increase the salary or salanes of any office or position, except m
certain acufe emergencies, of change any language or substantive provision m the budget. All
amendments approved by the Governor are required to be reported by him to the next session of the
General Assembly. By means of a constitubonal amendment m 1978, the General Assembly 15
pmnﬂedhmﬂhlhﬂntnnqumtheﬁmhpmud&fmspemﬁc;mgmmﬁmﬁngmﬂm
anmual budget A schedule showing budget and actual expenditures 15 presented as
supplementary information at the end of the financial section of this report.

Transportation Trust Fund

The Transportation Trust Fund (TTF) was estabhshed m 1971 by Chapter 526 of the Laws of
Maryland for 1970. The TTF is credited with revennes collected from motor vehicle tiling and fiel
taxes, a portion of the State’s corporate mcome fax. a portion of the State’s sales and use tax, vanous
of the Department All expenditures of the Department are made from the TTF. The Department may
use the fimds m the TTF for any lawful purpose related to the exercise of its powers, duties and

after meeting its debt service requirements. Unexpended fimds remaming m the TTF at the
close of each fiscal year do not revert to the State’s General Fumd Account but remam i the TTE.

Accounting records for the Transportation Trust Fumd (TTF) are mamtaimed by the Comptroller
of the State of Maryland (State), and all cash and mvestments of the TTF are held by the State
Treasurer, except for revolving cash accoumts. Accounting records for the TTE, for operational and
management purposes, are mamtaned by the Department’s Office of Finance. Although the accounts
mamtamed by the Department on a budgetary basis generally conform to GAAP, there are certain
departures from these prnciples that are dictated by statutory requirements and histoncal '
The principal departures are the exclusion of non-budgeted actinties and classification of fimd-type.

Factors Affecting Financial Condition

The mformation presented in the Department’s financial statements is best imderstood when
1t is considered from a broader perspective of the specific environment within which the Department
operates. All of the Depariment’s activities are supported by the TTF. The flexable structure of the



TTF provides the Department with the ability to expand and mamtain the modal administrations’
operating, capital construction and mamtenance programs. The condiion of the State’s econonry
mfluences its revenue sources. Tracking the factors that affect Maryland's economy helps in
monitonng the financial health of the TTF.

Local Economy

Maryland's ecomomy was substanhially affected by the “Great Recession™ Standard
econonmc measures indicated a setback of several years. However, since the start of 2010,
Maryland's econony appears to have furned the comer and is showing signs of growth Maryland*s

rate has peaked at 7.7% i early 2010, having nsen about four peints. Employment
shrank with a loss of 139,000 jobs, but since that frough in Febmary, 53,000 new jobs have been
created m the State.

Centimeed expansion is never guaranteed, however the indicators are moving i the nght
direction for the State’s economy. Personal income grew 2.4% in the first half of 2010, a significant
mprovement over the 0.4% growth for all of 2009, In 2011, employment and personal income are
forecast to improve. The State’s recovery to “nomual™ will be slow, and will rely primanly on the
pace of the national economy’s progress.

The Depariment’s transportation system provides mportant economic benefits to the ciizens
and businesses throughout Maryland The port. airports, mghnways, and transit systems each play a vital
Depariment’s transportation system is essential for growth in Maryland’s economyy.  Investment m the
Department™s transportation system results i divect economic benefits such as constmichion jobs and
mdirect benefits such as usinesses choosme fo relocate m Maryland m part due to the Department”s
efficient and effective transportation system

Each year the Diepartment uses the Maryland Transportation Plan, adopted m January 2010, asa
guide o develop the draft Consolidated Transportation Program (CTP), a specific list of projects to be
fimded over a six-year period. The Department publishes the draft CTP in September of each vear and
the final CTP i Jameary of the next calendar year. The CTP lists the capital projects that preserve and
enhance our transportation system to accommodate mirastate and mierstate fravel, infemational travel,
and to facilitate commerce. These projects are Maryland's mvestment in our highway, transit, port, and
aviation facilifies that ensure a safe and efficient transportation system

meluded m the Department™s 2011 draft CTP for fiscal years 2011-2016 require about
$9.4 billion in finding over the next six years. Of that amount, $4 3 billion is allocated for Stafe
highway projects, while $3.5 billion is allocated for Maryland transit projects. The remaming amount
mcludes Maryland aviation projects of $684 million, Maryland port projects of $630 million, moior
vehicle adminisiration projecis of $108 million, and projects in the Secretary’s Office of $177 million.
Orverall, the Department’s capital program contimes to emphasize preservation of Maryland's existing
transportation infrastructure and ensures the competitiveness of the Port of Baltimore and BWI
Marshall Airport.
Pension Benefits

The Department contributes to the State Fetirement and Pension System of Maryland
(System), established by the State of Maryland te provide pension benefits for State employees

10



(other than emplovees covered by the Maryland Transit Admimistration Pension Plan described
below) and employees of the various participating political subdivisions or other enfities within the
State. While the System 15 an apent multiple-emplover public employes retirement system, the
D@nmmhﬂmﬂmuammmnﬂe—m@mpnbhcwm
system since a separate valuation is not performed for the Department and the Depariment’s only
obligation to the plan is its annual contributions.

The Department sponsors a single-employer noncontributory benefit pension plan for all
expl

addition, employees who enter the management group as a result ofntmmfuﬁnmapmhnn
covered by a collective bargaining agreement maintain their participation Each year, an independent
actuary engaged by the pension plan calculates the amount of the anmual contribution the Diepartment
st make to the pension plan to ensure that the plan will be able to fully meet its obligations to
retired employees on a timely basis. As a matter of policy, the Department filly finds each year’s
anmual required contnbution to the pension plan as determined by the actuary.

Awards and Acknowledgements

The Government Finance Officers Association of the United States and Camada (GFOA)
awarded a Certificate of Achievement for Excellence m Fmancial Reporting to the Maryland
Department of Transpertation for its Comprehensive Ammial Fnancial Report (CAFE) for the fiscal
vear ended hme 30, 2009. This year was the fenth consecutive year the Department has received this

publish
legal requirements.
A Certificate of Achievement 15 valid for a peniod of one year only. We believe that our current

CAFE. continues to meet the Certificate of Achievement Program’s requirements, and we are
submitting it to GFOA to deternmme its ehgibility for another certificate.

The preparation of this CAFR. would not have been possible without the efficient and dedicated
services of the entire staff in the Office of Finance and assistance from vanous other agencies within

the Department [ would hke to express my appreciation to all members of the Department who
assisted and contributed to the preparation of this CAFE.

11
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SB & COMPANY.uic

REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS

Ms. Beverley K. Swaim-Staley, Secretary
Maryland Department of Transportation

We have audited the accompanying financial statements of the governmental activities, the major fund,
and the aggregate remaining fund information of the Maryland Department of Transportation (the
Department) as of June 30, 2010, and for the year then ended, which collectively comprise the
Department’s basic financial statements as listed in the Table of Contents. These financial statements are
the responsibility of the Department’s management. Our responsibility is to express opinions on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. These standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the major fund, the aggregate remaining fund
information of the Maryland Department of Transportation, as of June 30, 2010, and the respective
changes in financial position thereof for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

The management’s discussion and analysis, schedules of funding progress and employer contributions of
the Maryland Transit Administration Pension and Other Post-retirement Benefit Plans, and the special
revenue fund’s schedule of revenues, expenditures and changes in fund balance - budget and actual, as
listed in the table of contents, are not a required part of the basic financial statements, but are
supplementary information required by accounting principles generally accepted in the United States of
America. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods and presentation of the required supplementary information.
However, we did not audit the information and we express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the Department’s basic financial statements. The statement of changes in assets and
liabilities - agency funds, introductory section and statistical section are presented for the purpose of
additional analysis and are not a required part of the basic financial statements. The statement of changes
in assets and liabilities - agency funds has been subjected to the auditing procedures applied in the audit
of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to
the basic financial statements taken as a whole. The introductory and statistical sections have not been
subjected to the auditing procedures applied in the audit of the basic financial statements and,

accordingly, we express no opinion on them.
5 LeG
2 Low 7

Hunt Valley, Maryland
December 10, 2010

200 International Circle » Suite 5500 » Hunt Valley » Maryland 21030 = P 410-584-0060 - F 410-584-0061
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MARYLAND DEPARTMENT OF TRANSPORTATION
Management 6s DI scussion ar

As management of the Maryland Department of Transportation (Department), we offer the
citizens of Maryland and others interested in
overview and argsis of the financial activities of the Departmdat the fiscal year ended

June 30, 2010We encourage readers to consider the information presented here in conjunction
with additional information that we have furnished in our letter of transmiithich can be

found onpages 7 to 10f this report.

Financial Highlights

e The assets of the Department exceeded its liabilities at the close of the most recent fiscal
year by $12,973,415,00(et assefs Of this amount, $(201,647,00Qnrestricted net
asset}is reflected on the Statement of Net Assets as a negative amount due to the reporting
of pollution remediation costs and additional deferred revenue for the Seagirt Marine Terminal
leasing agreement.

e As of the close ofthe ur rent fi scal year, the Depart me
combined ending fund balance of $336,848,000, an increase of $997,000 in comparison
with the prior fiscal year.

e The Departmentods transportation bonds debt
current fiscal year . The key factor for th
bonds during the current fiscal yearfoh e D e p aapital momsiraciioprojects.

e The Department reported two unusual transactions in the current fiscal year. First in January
2010 the MPA entered into a new lease agreement with a private entity to lease and operate
the Seagirt Marine Terminal in consideration for an advarasgnent of $140,000,000
which was paid to the Maryland Transportation Authority for releasing ownership of the
terminal to the MPA in addition to annual lease payments to MPA. Also in 2010, the
Department transferred half ownership of the Woodrow WilBoidge to the Virginia
Department of Transportation in the amount of $413,770,000. This amount is reported on
our financial statements as.ass on disposal of capital assets

Overview of the Financial Statements
This discussion and analysis is intendedd serve as an introduction
financi al statements. The Depart ment 6s basi c

components{1) governmentvide financial statements, (2) fund financial statements, and (3) notes
to the finan@l statementsThis report also contains other supplementary information in addition to
the basic financial statements themselves.

Governmemnwide financial statements

The governmentvide financial statementwe designed to provide readers with a broad overview

oft he Department s f i nanc eseciorbusmess Tiaeaemeneof Nes i mi | ¢
Assetspr esent s i nformation on all of t he Departnmn
between the two reported as net assets. Over time, increases and decreases in net assets may serve
asone of sever al usef ul i ndi cat or s taterhenttofhe De |
Activiiespr esent s i nformati on s hasseis ohgnged duwing théhreostDe p a |
recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise

18



to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses
are reported in this dment for some items that will only result in cash flows in future fiscal
periods (e.g., uncollected taxes and earned but unused vacation leave).

Both of the governmemwide financial statements distinguish functions of the Department that are
principally supported by taxes and intergovernmental revenues (governmental activities) from other
functions. The government al activities of the
Highway Administration, the Maryland Port Administration, the Matehicle Administration, the

Maryland Transit Administration, the Maryland Aviation Administration, Washington Metropolitan

Area Transit Authority Grants, distributions to political subdivisions, distributions to other state
agencies and debt service. Tlewvgrnmentwide financial statements include only the Department

(a Department of the State of Maryland), which has no component units and does not include the
Maryland Transportation Authority which is a separate entity. The goverrwandmtfinancial

statenents of the Department can be foungages 29 and 36f this report.

Fund financial statements

A fund isa grouping of related accounts that is used to maintain camveolresources that have

been segregated for specific activities or objectives. The Department, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance withrdiasedte

legal requirements. All of the funds of the Department can belatdlvinto two categories:
governmentalunds andiduciary funds.

Governmental funds

Governmental furel are used to account for essentially the same functions reported as
governmental activities in the governmavitle financial statements. However, unlike the
governmentvide financial statements, governmental fund financial statements focus eternear

inflows and outflows of spendable resources, as well as on balances of spendable resources
avail able at the end of the fiscal year. Such
nearterm financing requirements.

Because the focus of the governmental funds is narrower than that of the govevideent
financial statements, it is useful to compare the information presented for governmental funds with
similar information presented for governmental activities in theegonemntwide financial
statements. By doing so, readers may better understand the mrgm | mpact of t he
nearterm financing decisions. Both the governmental fBatance Sheetnd the governmental

fund Statement of Revenues, Expenditures@nanges in Fund Balancpsovide a reconciliation

to facilitate this comparison between governmental funds and governmental activities.

The Department maintains two individual governmental funds. Information is presented separately
in the governmentaluhd balance sheet and in the governmental fund statement of revenues,
expenditures and changes in fund balances for the special revenue fund and the debt service fund.
The special revenue fund is considered to be a major fund. The basic governmeniabhaia f
statements can be found pages 31 and 3@f this report.

The Maryl and Gener al Assembly authorizes an a
special revenue fund. A budgetary comparison schedule has been provided for the special revenue
fund to demonstrate compliance with this budget. The budgetary deompachedule can be found

on page 64of this report.
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Fiduciary funds

Fiduciary funds are used to account for resources held for the benefit of parties outside the
governmentFiduciary funds areot reflected in the governmewide financial statementsecause

the resources of those funds are not availabl
accounting used for the fiduciary funds is much like that used for proprietary funds. The basic
fiduciary fund financial statements can be foungp@ages 34 and 35f this report.

Notes to the financial statements

The notes to the financial statements provide additional information that is essential to a full
understanding of the data provided i thovernmentvide and fund financial statements. The
notes to the financial statements can be founpbges 36 to 56f this report.

Other information

In addition to the basic financial statements and accompanying notes, this report also presents
cetahn required supplementary information concer
obligation to provide pension benefits to its employees at the Maryland Transit Administration, as

well as the budget and actual comparison schedule. Required supplgmeformation can be

found onpages 62 and 6df this report.

Governmentwide Financial Analysis

As noted earlier, net assets may serve over t
position. For the Department, assets excedidbdities by $12,973,415,000 at the close of the
mo st recent fiscal year . By far the |l argest

investment in capital assets (e.g., land, buildings, equipment and infrastructure), less any related
debt usd to acquire those assets that is still outstanding. The Department uses those capital assets

to provide services to the citizens of Maryland; consequently, these assets are not available for
future spending. Al though italassetdisergpartedinetrefatddd s 1 n v
debt, it should be noted that the resources needed to repay this debt must be provided from other
sources, since the capital assets themselves cannot be used to liquidate these liabilities

Maryland Department of Trasportation

Net Assets
(amounts expressed in thousards
Governmental Activities June 30, 2010 June 30, 2009
Current and other assets $ 881,634 $ 886,825
Capital assets 15,532,649 15,689,988
Total assets 16,414,283 16,576,813
Longterm liabilities outstanding 2,816,504 2,742,469
Other liabilities 624,364 538,086
Total liabilities 3,440,8® 3,280,555
Net assets:
Capital assets, net of related debt 13,171,279 13,349,027
Restricted 3,783 9,694
Unrestricted (201,647) (62,463)
Total net assets $12,973,415 $13,296,258
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governmental activities are as follows:

Maryland Department of Transportation
Changes in Net Assets
(amounts expressed in thousands)

Depart ment 0s

decr alagsaed 2000y
Depart ment 0s

decreased t

net asset

$322
reporting e

he
economi c

Depart
positio

Governmental Activities

Year ended
June 30, 2010 June 30, 2009

Year ended

Revenues:
Program revenues:

Charges for services $ 527,330 $ 506,531
Operating grants and contributions 90,762 93,729
Capital grants and contributions 714,144 668,442
General revenues:
Motor vehicle taxes and fees 1,082,559 1,058,759
Motor fuel taxes and fees 714,210 728,385
Corporation income tax share 153,275 150,554
State sales tax share 223,582 223,084
Unrestricted investment earnings 404 4,029
Loss on disposal of assets (413,770)
Total revenues 3,092,496 3,433,513
Expenses:
Secretaryods Office 459,933 419,588
State Highway Administration 1,410,556 1,437,996
Port Administration 186,516 189,603
Motor Vehicle Administration 165,933 176,300
Transit Administration 818,465 782,548
Aviation Administration 272,455 274,906
Interest on longerm debt 101,481 97,683
Total expenses 3,415,339 3,378,624
(Decrease)/Increase in net assets (322,843) 54,889
Net asset$ July 1 13,296,258 13,241,369
Net assets June 30 $12,973,415  $13,296,258
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Revenues by Source - Governmental Activities

Fiscal Year 2010

Motor Fuel Taxes

ag%;gfs Capital Grants and

Motor Vehicle Contributions
Taxes and Fees 20.2%
30.9%

| t t Charges for
fvestmen Senvices

Earnings 15.0%

0,
0.1% . State Sales Tax
Operating Grants Share

and Contributions Corporation Income 6.4%
2.6% Tax Share
4.4%

Fiscal Year 2009

Motor Fuel Taxes

and Fees Capital Grants and
21.2% Contributions
19.5%
Motor Vehicle Taxes
and Fees
30.8%

Charges for
Senices

Investment Earnings
14.8%

0.1%

Corporation Income State Sales Tax
Operating Grants Tax Siware Share
and Contributions 4.4% 6.5%
2.7%
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Financial Analysis of the* RYHUQPHQW{Y{V )XQGV
As noted earlier, the Department uses fund accounting to ensure and demonstrate compliance
with the financerelated legal requirements.

Governmental funds

The focus of the Departmentds govVenearerent al f
inflows, outflow and balances of spendable resources. Such information is useful in assessing the

Department és financing requirements. I n parti
useful measure of a ¢go bleforrspeedng & the amck df the fiscalo u r c ¢
year.

As of the end of the current fiscal year, the

ending fund balances of $336,848,000, an increase of $997,000 in comparison with the prior
fiscal year. The marity of special revenue fund balance is reserved and indicates that it is not
available for new spending because it has already been committed (1) to maintain a separate
account for inventory activity balances in the amount of $79,089,000, (2) to margaparate
account for prepaid expenses activity balances in the amount of $90,539,000, (3) to maintain a
separate account for notes receivables in the amount of $1,466,000, (4) to maintain a separate
account for specific agency activity balances inahsunt of $412,000, and (5) to maintain a
separate account for specific construction project balances in the amogré=f,$00
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